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India a relative winner, but further tariffs could be a headache Your success is our success
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India’s headline tariff rate in the US remains at 10% under the new Section 301
tariffs, with some peers (China, Vietnam, Brazil, Thailand) facing higher tariffs of
12.5%. Accounting for other tariffs that are still in place, India’s effective tariff rate
in the US (~129%) is much lower than for several competitors. However, textiles and
apparel are likely to see erosion of relative competitiveness due to the lack of TRQ
exemptions received by Bangladesh and other nations. Separate generic pharma
tariffs (to be implemented from Aug-28 onward) are a headwind, but Indian exports
may remain competitive. India’s exports to the US have seen marked improvement
after IEEPA tariffs were struck down in Feb-26; this trajectory should continue in
the coming months. However, potential additional Section 301 tariffs are a
headwind, and BTA negotiations will be crucial to ensure a relatively low tariff rate.

Trump'’s Section 301 tariffs on India at 10%, relatively better than for some peers
The US has imposed tariffs on 60 nations, including India, under Section 301 (following an
investigation on forced labor practices), on 24-Jul-26, ahead of the expiry of the 10% global
headline tariff under Section 122. India, along with 16 other nations (such as Indonesia,
Bangladesh, Mexico, Canada, UK), is being tariffed at 10%, while the likes of China, Vietham,
and Brazil, among 38 other countries, are being tariffed at 12.5%. These rates will be applied
on top of existing MFN rates. However, the EU and Taiwan will face 10% tariff net of their
respective MFN rates, with Switzerland, Japan, and South Korea receiving the same net-of-
MFN treatment at 12.5%. As earlier, ‘sectoral’ tariffs under Section 232 are unaffected, while
certain specified goods and products will not be tariffed at all. As a result, ~55% of India’s
exports to the US will attract this additional 10% tariff, with the remaining 45% either exempt
(generic pharmaceuticals, smartphones, etc) or facing Section 232 tariffs (steel, aluminium,
auto parts, etc). India’s effective tariff rate in the US is estimated to be unchanged at ~12%,
lower than that for Bangladesh (~25%), China (~22%), Vietham (~14%), and Indonesia
(~14%).

Textiles may lose relative competitiveness; pharma tariffs may not hurt

However, as with all things regarding US tariffs in the Trump administration, the devil lies in
the details. Indian textile and apparel exports have not received tariff-rate quota (TRQ)
exemptions under the Section 301 tariffs, which were awarded to the likes of Bangladesh,
Cambodia, Indonesia, and Malaysia. The exemption applies to specified volumes of textile and
apparel imports which use US-origin cotton and fiber. Hence, while the tariff burden remains
at 10%, there will be a relative loss of competitiveness for Indian textile exporters vs key
competitors. Additionally, earlier in the week, President Trump announced tariffs on imported
generic medicines, to be imposed from Aug-28, at 100%, before being increased to 200%
from Aug-29. The two-year grace period is intended to give manufacturers time to relocate
generic drug manufacturing to the US. India, which supplies ~50%/~30% of US generic drug
volume/value, respectively, would be significantly impacted by such tariffs. However, with
Indian generics being 7-10x cheaper than branded alternatives, they would remain
competitive even after a 100% tariff, with the higher costs being borne by US healthcare
providers, insurers, and patients. The long implementation timeline also raises the prospect
of this policy being modified or overturned due to legal or political considerations.

Further Section 301 tariffs are a potential issue, with BTA negotiations to be crucial
India’s exports to the US saw a marked improvement after the IEEPA tariffs were ruled
unlawful by SCOTUS in Feb-26, with India’s tariff rate then dropping to 10% (vs 50% earlier).
India’s monthly exports to the US have averaged $8.4bn in the four months since, vs $6.5bn
in the prior six months. The improvement is likely to have been led by the likes of Gems and
Jewelry and Marine Products—sectors which had been previously hurt by the punitive tariff
rates; Electronic Goods exports have remained strong. We believe the Section 301 tariffs are
unlikely to markedly change the trajectory of India’s total exports to the US in the coming
months. However, the relatively lower tariff than for some competitors may provide marginal
benefits. We note that the Trump administration is also expected to announce the results of a Madhavi Arora
separate Section 301 investigation (on excess manufacturing capacity), with India among the Tg;jf’;z"_"éas’g‘i?jl’"kaygl"ba/'Com
16 countries being investigated. This could see the tariff rate on India being raised further,
and closer to the IEEPA rate of 25%. In this context, ongoing negotiations on the India-Us Harshal Patel
. . . i i harshal.patel@emkayglobal.com
bilateral trade deal will be crucial to ensure a lower tariff rate and preferential access for g7 5566242434
Indian exports in the US market.
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Exhibit 1: India receives 10% tariff under Section 301, lower than that for some EMs

US headline tariff rate on select EMs (%)
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Source: Bloomberg, Emkay Research; Note: South Korea’s rate is net of existing MFN tariffs, while
several of Brazil’s exports to the US are facing 25% additional tariffs under another Section 301 levy

Exhibit 2: India’s effective tariff rate in the US remains at ~12%, with China at ~22%

US effective import tariff rate by source (%)
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Source: Bloomberg, Emkay Research

Exhibit 3: Global Section 232 tariffs remain in place

Sector/Product Section 232 tariff rate

Steel 50%

Aluminium 50%

Copper 50% on semi-derivative/finished copper
Automobiles 25%

Auto parts 25%

Medium/heavy trucks and buses 25% on trucks/10% on buses
Lumber/wood products 10-25%

Source: The Budget Lab, Emkay Research
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Exhibit 4: Various tariff options available to the Trump administration, and their current status
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Exhibit 5: Export growth to the US has begun picking up after IEEPA tariffs were struck down
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Source: CEIC, Emkay Research
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EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is
or will be, directly or indirectly related to specific recommendations or views expressed in this report.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its
accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer
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trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein.
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest
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the subject of this material is provided herein. All material presented in this report, unless specifically indicated otherwise, is under copyright to Emkay. None
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Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be
guaranteed.

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating
to any issuer/subject company.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone service,
which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident
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RESTRICTIONS ON DISTRIBUTION

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by laws
or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such
jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument
or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of
any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL)

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and their
securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, or will
be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the content of
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OTHER DISCLAIMERS AND DISCLOSURES:

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst)
Regulations, 2014 with reference to the subject company(s) -:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her associate/relative’s may have financial interest in the subject company.

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research Analyst
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Research Analyst may have served as an officer, director or employee of the subject company.
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in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or third party in connection
with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve months. Subject Company
may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and EGFSL or its affiliates may
have co-managed public offering of securities for the subject company in the past twelve months.

Digitally signed by

SESHADR|  SESHADRI KUMAR
KUMAR SEN Date:2026.07.25

20:22:11 +05'30'

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.

July 25, 2026 | 6



		2026-07-25T20:22:11+0530
	SESHADRI KUMAR SEN




